International Journal of Academic Research
ISSN: 2348-7666; Vol.10, Issue-2, April-June, 2023
Impact Factor: 6.023; email: drtvramana@yahoo.co.in

IMPACT OF CENTRE STATE RELATIONS ON

ECONOMIC DEVELOPMENT

H R SHEKARA, M.A. M.Phil.
Asst. Professor in Political Science
Govt. College for Women (A)
Mandya
Shekarhallegere@gmail.com

Abstract: Good governance is essential for economic development. It promotes
transparency, accountability, and efficiency in the use of resources, leading to
sustainable growth and development. The relationship between the state and central
government plays a crucial role in promoting good governance. Cooperation and
coordination between the two levels of government can lead to more effective
implementation of economic policies and faster economic development. On the other
hand, a lack of cooperation or coordination can hinder the implementation of economic
policies and slow down economic development. Therefore, it is important for the state
and central governments to work together to promote good governance and economic
development.
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Introduction: Objectives of Study:

Governance and economic Understanding the role of good
development are closely related. governance in promoting sustainable
Governance in economic development economic growth and development.
refers to the manner in which power is Identifying the key elements of good
exercised in the management of a city’s governance that are essential for
economy and other resources for economic development, such as
development 1. Governments in all transparency, accountability, and the rule
countries play a significant part in their of law.
economic development. Governance in a
country is comprised of the activities of
which authority is held responsible.

o Examining the impact of corruption
on economic development and
identifying effective anti-corruption

Governance work remains measures
important in its own right. And many
staple governance programs (on public
financial management, taxation, etc.)
contribute to economic development. But
the governance agenda could focus more
on economic transformation; on how it
links to political change; and on the e Investigating the role of good

e Analyzing the relationship between
good governance and foreign
investment, and how good
governance can attract investment
and promote economic growth

practical implications for governance governance in promoting inclusive
work growth and reducing income
inequality
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e Evaluating the effectiveness of public
service delivery and its impact on
economic development

e Developing strategies to promote
good governance and improve
economic development outcomes.

Impact of corruption on economic
development:

Corruption can have a significant
impact on good governance and economic
development. At the macro level, studies
have consistently found that corruption
significantly decreases economic growth
and development

Corruption can also lead to an
uneven distribution of wealth, as small
businesses face unfair competition from
large companies that have established
illegal connections with government
officials. Corruption can also reduce the
progressivity of the tax system, the level
and effectiveness of social spending, and
the formation of human -capital, and
perpetuate an unequal distribution of
asset ownership and unequal access to

education. These findings hold for
countries  with  different  growth
experiences, at different stages of

development, and using various indices of
corruption. An important implication of
these results is that policies that reduce
corruption will also lower income
inequality and poverty Corruption can
also have serious consequences for
infrastructure projects. It can increase
prices and inflate project costs, cause
delays in project completion, and lead to
poor quality infrastructure. Corruption
can also affect foreign investment. There
is a strong correlation between
corruption and a country attracting less
foreign investment, as effectively
corruption acts as a tax on foreign direct
investment Corruption can also have an

impact on public services by increasing
costs and reducing efficiency.

Methodology:

There are several methodologies
that can be used to study the impact of
corruption on economic development.
One common approach is to use
econometric analysis to examine the
relationship between corruption and
various measures of economic
development, such as GDP growth,
investment, and income inequality. This
can involve collecting data on corruption
and economic development indicators
from various sources, such as the World
Bank and Transparency International,
and using statistical techniques to
analyze the relationship between these
variables.

Another approach is to use case
studies to examine the impact of
corruption on economic development in
specific countries or regions. This can
involve conducting in-depth research on
the political, economic, and social context
of a country or region, and analyzing how
corruption has affected economic
development outcomes.

Overall, the methodology used to
study the impact of corruption on
economic development will depend on the
research question being addressed and
the availability of data. A combination of
quantitative and qualitative methods can
provide a comprehensive understanding
of the relationship between corruption
and economic development.

Findings and conclusion:

Overall, corruption can have far-
reaching  consequences for good
governance and economic development. It
is important for countries to implement
effective anti-corruption measures to
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promote  sustainable growth and

development.
Principles of Good Governance:

Good governance is a set of principles
that are worth revisiting regularly. It
adds value and is lean, transparent and
ethical, focused on tackling operational
challenges in ways that complement the
big picture visionl. Here are some of the
principles of good governance:

e Participatory
¢ Consensus-oriented
e Accountable
e Transparent
o Responsive
Importance of good governance:

Good governance is important for
economic development because it can
help guide an organization to achieve
success ethically, ensuring that they do
not cut corners and instead follow best
practices and legal norms. This naturally
engenders good faith in said company’s
shareholders, enhancing everyone’s
legitimacy and prosperity. Organizations
today face increasing scrutiny regarding
their corporate practices, particularly
regarding ESG (environmental, social
and governance) issues. They are rightly
held to high standards in these areas;
following good governance can help them
meet these expectations, including
providing a rubric for dealing with tough
callsl. Good governance and responsive
political systems are also important for
the economic growth of emerging
countries like India.

Characteristics of Good Governance:

Good governance is a broad
concept that refers to mobilizing the
people of a country in the best direction
possible. It requires the unity of people in
society and motivates them to attain

political objectivity. In other words; it
ensures proper utilization of all the
resources of the state for its citizens
which ensures sustainable development.

According to the World Bank
(1992), “Good governance is central to
creating and sustaining an environment
which fosters strong and equitable
development and it is an essential
complement to sound economic policies”

The International Monetary
Fund (IMF) has defined the concept “as a
broad concept covering all aspects of how
a country is governed, including its
economic policies, regulatory framework,
and adherence to the rule of law.

Good Governance for Economic
Development:

Good governance is essential for
economic development in any country,
and India is no exception. The
relationship between the state and
central government plays a crucial role in
promoting good governance and, in turn,
economic development.

In India, the central government
is responsible for setting the overall
economic policy and direction for the
country. The state governments, on the
other hand, are responsible for
implementing these policies at the local
level. This division of responsibilities
allows for a more efficient and effective
implementation of economic policies.

Good governance is a must for
sustained economic development. The
presence of good governance at both the
public and private sectors in a country
has been viewed as a positive contributor
to sustained economic growthl. As good
governance is the need of the sustainable
economy, it should be appropriately laid
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with strong foundational values. It brings
efficiency in economic development

Conclusion:

In conclusion, good governance is
essential for economic development. It
creates an enabling environment for
growth and development by promoting
transparency, accountability, and
efficiency. At the same time, economic
development can also promote good
governance by increasing the resources
available to governments and improving
their capacity to deliver public services.

Reference :

1. Drishti IAS. (2020, February 24).
Good Governance. Retrieved August
23, 2023, from
https://www.drishtiias.com/to-the-
points/paper4/good-governance-2

2. OHCHR - UN Human Rights Office.
(n.d.). About good governance.
Retrieved August 23, 2023, from
https://www.ohchr.org/en/good-
governance/about-good-governance

3. School of Political Science. (n.d.).
Good Governance: Definitions, 8
Characteristics, and Importance.
Retrieved August 23, 2023, from
https://schoolofpoliticalscience.com/w
hat-is-good-governance/

4. SpringerLink. (n.d.). The Principles
of Good Governance. Retrieved
August 23, 2023, from
https://link.springer.com/referencewo
rkentry/10.1007/978-3-319-31816-

5 2791-1.

5. Sahoo, P. K., & Dash, R. K. (2019).
Good Governance and Economic
Development in India. Journal of
Public  Affairs, 19(4), 1982,
doi:10.1002/pa.1982

6.

Singh, A., & Singh, S. (2019). Good
Governance and Economic
Development in India: An Empirical
Analysis. Journal of Public Affairs,
19(4), €1983. do0i:10.1002/pa.1983

Sebastian
(2010).
Institutions

Dellepiane-Avellaneda.
Good Governance,
and Economic
Development: Beyond the
Conventional Wisdom. British
Journal of Political Science, 40(1),
195-224.
doi:10.1017/S0007123409990287

Relationship  between  Economic
Development and Good Governance.
(2020, January 17). Retrieved August
23, 2023, from
https://pscnotes.in/relationship-
between-economic-development-and-
good-governance.

Good Governance: Definitions, 8
Characteristics, and Importance.
(n.d.). Retrieved August 23, 2023,
from
https://schoolofpoliticalscience.com/w
hat-is-good-governance.

Www.ijar.org.in

53



